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REVIEW
THE FINANCIAL MARKETS IN 2025

Artificial intelligence remained the dominant investment
trend in equity markets throughout 2025. Above all,
major US technology companies benefited dispropor-
tionately, leading to even greater concentration in key
indices. In addition to this index concentration, persis-
tently high valuations in particular caused uncertainty
among investors. The current price-to-earnings ratio of
the MSCI USA stands at around 28, significantly above
its long-term average. Alongside US technology stocks,
the European financial sector ranked among the year's
winners. Driven by strong credit demand and stable
margins, banks recorded robust price performance.

Institutions such as Santander with +126% or UniCredit
with +85% were among the strongest performers and
underscored the sector's return to investor focus. Swiss
small- and mid-cap companies, however, faced a par-
ticularly challenging environment. Pharmaceutical and
industrial companies suffered severely from geopoliti-
cal tensions, which reached a preliminary peak on April
1st with the so-called "Liberation Day." Persistent trade
policy uncertainties, tariffs, and fragmented supply
chains weighed on margins and dampened investment
willingness. This led to an extraordinarily high diver-
gence within the Swiss equity market.

The bond market was characterized by tensions in the
US Treasury market. Trade policy uncertainties and con-
tinued growth in government debt led to growing skep-
ticism, particularly at the long end of the yield curve.
Thirty-year US Treasury yields rose sharply multiple
times throughout the year and briefly exceeded the 5%
mark - a clear signal of increased risk premiums and

diminishing confidence in the long-term fiscal stability
of the United States. The longest government shutdown
in US history in October further intensified this uncer-
tainty.

Loss of confidence was also evident in the US dollar's
performance. Against the Swiss franc, the dollar lost
approximately 11% in value over the year. For Swiss
investors, this demonstrated that foreign currencies
represent a crucial risk factor in portfolios.

Gold once again proved its worth as a hedge against
political tensions and growing uncertainty. Demand
remained high from both central banks and investors.
In contrast, commodity markets suffered from expecta-
tions of economic slowdown. This was particularly evi-
dent in oil prices: WTI fell from around $74 per barrel
at the beginning of the year to $56, indicating growing
recession concerns.

Beyond traditional asset classes, cryptocurrencies made
headlines. Bitcoin experienced an exceptionally turbu-
lent year. After reaching a peak of around $124,000
in early October, it underwent a significant correction
and currently trades at around $89,000. This volatility
underscores that despite increasing acceptance, Bitcoin
remains far from serving as a stable store of value.

2025 was a year of great differences - between regions,
sectors, currencies, and individual securities. Markets
offered opportunities but demanded a high degree of
selectivity, risk awareness, and consistent diversification.
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OUTLOOK
BETWEEN UNCERTAINTY AND OPPORTUNITY:
WHAT WILL 2026 BRING?

2025 brings significant geopolitical shifts with it: Amer-
ica's new tariff policy, rising global tensions, and grow-
ing populism shape the environment. This is a new real-
ity that we must navigate. At the same time, a central
insight emerges: classical market drivers such as macro
and fundamental data no longer operate in isolation;
instead, they are overlaid by geopolitical factors. This
means not fewer opportunities, but new ones. Those
who understand these dynamics can position them-
selves better. 2026 will be more volatile, but also more
exciting. Uncertainty is increasing - yet flexible actors
find opportunities in this transformation.

The International Monetary Fund paints a differenti-
ated picture for 2026: following 3.2% growth in 2025,
it expects global growth to decline slightly to 3.1%.
Regional differences are clear. The USA remains solid:
at 2.1% growth, it falls below its potential but stays on
course. Europe is struggling - only 1.1% growth under-
scores its weakness. Asia remains the growth driver
with expected 4.7%, though showing first cracks. Swit-
zerland can breathe a little easier: with 1.3% growth,
things are moving slightly upward.

Consumption is the heart of the global economy, yet
2026 presents a contradictory picture - especially in
the US. The good news: consumption is happening.
Retail sales remain stable, cars are being purchased,
travel is being booked, restaurants are being visited.
But beneath the surface, caution is growing. Fewer new
mortgages, declining consumer sentiment, and falling
private investment suggest that savings are increasing.
Purchasing Managers' Indices show a mixed picture.
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Manufacturing remains cautious, with expectations
slightly below neutral. Uncertainties are dampening
investment appetite. In the services sector, however,
optimism prevails. Hotels, banks, and consulting firms
are looking ahead more positively. Investor sentiment
is also brightening broadly, and CEOs are becoming
increasingly optimistic - a strong signal for the coming
months.

In the US, a dilemma is evident: tariffs, solid growth,
sustained consumption, and loose monetary policy are
keeping inflation elevated. The return to the 2% target
is receding into the distant future - with global conse-
quences. The US is too significant to remain isolated.
Weakening US economic growth or monetary policy
countermeasures will also affect Europe and Switzer-
land.

Central banks remain largely on course. In Switzerland
and Europe, stable interest rates and continuity dom-
inate. In the US, however, markets are pricing in two
to three rate cuts, primarily due to a softening labor
market.

This environment remains favorable for real assets.
Equities and commodities benefit. However, following
an exceptional year like 2025 with double-digit returns,
caution is warranted: this is not the norm. Normal years
bring rather moderate gains. For strategy, this means:
first, diversification is indispensable - even beyond clas-
sical investments. Second, good times should be used
to prepare for more difficult phases: realize gains, rebal-
ance, and build targeted hedges such as tail-hedges.
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2025

DEEPSEEK TURNED THE Al WORLD UPSIDE DOWN
AND NVIDIA LOST $700 BILLION IN MARKET VALUE
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German election 2025
Which parties won across the country?

2021 2025
Winners of second vote across the country. Winners of second vote across the country.
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OLD PATTERNS ARE RECONSIDERED
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TRUMP'S ZIGZAG TARIFF POLICY -
30% ONE MOMENT, 10% THE NEXT, THEN 50%

TRUMP-ALWAYS-CHICKENS-OUT

LOWER FOR LONGER - ZERO INTEREST RATES
REMAIN SWITZERLAND'S NEW NORMAL
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2025

S&P 500: ALL-TIME HIGH | NASDAQ: ALL-TIME HIGH
BITCOIN: ALL-TIME HIGH | GOLD: ALL-TIME HIGH
HOME PRICES: ALL-TIME HIGH
TIME FOR THE FED TO CUT RATES...
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FIRST US INTEREST RATE CUT IN 2025
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ALL THAT GLITTERS IS GOLD
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GOOGLE’S GEMINI OVERTAKES CHATGPT
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Disclaimer

This e-mail may contain confidential and/or privileged information. It is intended for the sole attention and use of the intended
recipient. If you have received this message in error, please notify the sender by e-mail and delete this message from your
system immediately. Any unauthorised copying, distribution or disclosure of this e-mail or the information contained herein is
strictly prohibited. Eriya AG's privacy policy can be found at www.eriya.ch. This email does not constitute an offer to sell or a
solicitation of an offer to invest. It is neither an offer nor investment advice. This message as well as the information contained
therein are provided for information purposes only. It does not constitute an invitation to buy or sell. The information contained
in this e-mail is based on or derived from generally available information from sources believed to be reliable. The accuracy
and completeness of the information cannot be assured or guaranteed. The products referred to in this message qualify as
structured products and the investor should be aware of the risks associated with these products, in particular solvency and
price risks.
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